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Notes

1. BASIS OF PREPARATION

The interim financial report has been prepared in accordance with MASB 26 Interim Financial Reporting and Chapter 9 part K of the Listing Requirements of Kuala Lumpur Stock Exchange. The same accounting policies and methods of computation are followed in the interim financial statements as compared with the annual financial statement for the financial year ended 31st December 2002 except for the adoption of applicable approved accounting standards and reclassification of revenue as follows :-

a)
MASB 25 “Income Taxes”

Prior to the adoption of MASB 25, deferred taxation is provided for on partial provision basis for timing differences using the income statement liability method in accordance with IAS 12 “Accounting for Taxes on Income”. With the adoption of MASB, deferred tax is now provided for in full using balance sheet liability method on temporary differences arising from taxes bases of assets and liabilities and their carrying amounts.

b) MASB 29 “Employee Benefits”


The adoption of MASB 29 resulted in the company making provisions for obligation in respect of employee benefits. The cost is spread over the working lives of the eligible employees. These obligations were not provided for prior to the adoption of MASB 29.

The changes in accounting policies have been applied retrospectively where relevant and comparatives figure have been restated. The effect of the changes in accounting policies are summarised as follows :-
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c)
Reclassification of accounts

Effective January 2003, some Other Income items have been reclassified to Revenue so as to better reflect the principal activities of the company and its subsidiaries. Comparative figures where relevant have been adjusted accordingly so as to conform with current quarter presentation.
2.
STATUS OF AUDIT QUALIFICATION

There was no audit qualification on the audit report of the preceding annual financial statements.

3.
SEASONALITY OR CYCLICALITY OF INTERIM OPERATIONS
Except for the Chinese New Year/Hari Raya festive seasons when activities slow down, the pace of the company’s business generally moves in tandem with the performance of the economy.

4.
NATURE AND AMOUNT OF ITEMS AFFECTING ASSETS, LIABILITIES, EQUITY, NET INCOME, OR CASH FLOWS THAT ARE UNUSUAL BECAUSE OF THEIR NATURE, SIZE, OR INCIDENCE

There was no item that affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size, or incidence for the current financial year to date.

5.
CHANGES IN ESTIMATES OF AMOUNTS PREVIOUSLY REPORTED

There was no material adjustment that affects changes in estimates of amounts reported in prior interim periods of the current financial year or in prior financial years.

6.
DEBT AND EQUITY SECURITIES
During the financial period to date, there was no issuance, cancellations, repurchase, resale or repayment of debts and securities except for the issuance of 10,000 ordinary shares of RM1 each pursuant to the company’s Employees’ Share Option Scheme (ESOS) at exercise price of RM1.00, with cash proceeds arising from the exercise of options under the ESOS amounted to RM10,000.

7.
DIVIDENDS PAID

On 30th June 2003, the company has paid a first and final dividend of 6.0 sen per share ( less tax at 28%) in respect of the financial year ended 31st December 2002 amounted to RM10,891,800.11.

8.
SEGMENT REPORTING

The segment revenue and segment result for the financial period ended 30th June 2003 is as follows :
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9.
CARRYING AMOUNT OF PROPERTY, PLANT AND EQUIPMENT

The valuations of property, plant and equipment have been brought forward without any amendments from the previous annual financial statements.

10. 
MATERIAL EVENTS SUBSEQUENT TO THE END OF THE PERIOD

There has not arisen in the interval between the end of the second quarter 2003 and the date of this announcement, any item, transaction or event of a material and unusual nature likely in the opinion of the Directors, to affect substantially the results of the operations of the Company and of the Group for the quarter ended 30th June 2003 in respect of which this announcement is made.
11. CHANGES IN THE COMPOSITION OF THE GROUP

Pursuant to the completion of the Company’s acquisition of additional shares in an associate company, ACSAN Steel Service Centre Sdn Bhd (“ACSAN”), ACSAN becomes a 57% owned subsidiary of the Company in the 1st quarter 2003.   

12. CONTINGENT LIABILITIES OR CONTINGENT ASSETS 

There were no material contingent liabilities or contingent assets as at the date of this report.
13.
REVIEW OF PERFORMANCE OF THE COMPANY AND ITS PRINCIPAL SUBSIDIARIES

Group revenue for the second quarter 2003 of RM125.907m, represents an increase of 14.77% compared to RM109.702m in the corresponding period of 2002. The increase was mainly due to the transformation of an associated company into a subsidiary company during the first quarter 2003 and increased revenue in the trading units. 

The Group profit before tax for the second quarter 2003 of RM33.302m was 139.19% higher compared to RM13.923m in the corresponding period of the previous year. The higher profit was mainly attributable to the disposal of a rolling mill plant by a subsidiary company. In addition, both the trading and manufacturing units’ profit margin were higher from that of 1st quarter due to the increase in demand and improved productivity.

Other than the above, in the opinion of the Directors, the results for the financial period under review have not been affected by any transaction or event of a material or unusual nature.
14.
COMMENT ON MATERIAL CHANGE IN THE PROFIT BEFORE TAXATION FOR THE QUARTER REPORTED ON AS COMPARED WITH THE IMMEDIATE PRECEDING QUARTER

The profit before tax of RM33.302m increased by 293.50% compared to RM8.463m in the last quarter mainly due to the profit arising from the disposal of a rolling mill plant by a subsidiary company couple with improved profit margin contributed by both trading and manufacturing units.

15. CURRENT YEAR PROSPECTS

The Directors are of the opinion that the Group should be able to achieve satisfactory results for the next quarter in the context of a challenging environment faced by the industry. 

16. VARIANCE OF ACTUAL PROFIT FROM FORECAST PROFIT

The Group did not issue any profit forecast or profit guarantee for the current financial year to date.

17. TAXATION

The tax figures comprise :-
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The effective tax rate of 36.88% and 36.58% for the current quarter and cumulative quarter respectively were higher than the statutory tax rate mainly due to the balancing charge arising from disposal of property, plant and equipment and adjustment for some non-deductible expenses. However these have been partially mitigated by lower tax rate in certain subsidiary companies and an associated company which have unabsorbed tax losses and allowances.

The decrease in deferred taxation are mainly due to the realisation of deferred taxation resulting from the disposal of property, plant and equipment.

18. SALE OF UNQUOTED INVESTMENTS AND/OR PROPERTIES

During the 2nd quarter, one unit of property of a subsidiary company was disposed of, for a total consideration of RM637,560, and at a net gain of RM103,627. There were no sale of unquoted investments for the current financial year to date.

19. PURCHASE OR DISPOSAL OF QUOTED SECURITIES

(a)
Purchase and disposal of quoted shares as at 30/06/2003 :-
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(b)
The investments in quoted securities as at 30/06/2003 :-
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20. STATUS OF CORPORATE PROPOSALS
Save for the following, there were no other corporate proposals announced but not completed as at the date of this announcement :

(i)
In respect to the proposed disposal by Anshin Steel Industries Sdn Bhd (“ASI”), a wholly-owned subsidiary of the Company, of one of its existing rolling mill plant together with machinery/equipment thereto to Malayawata Steel Berhad (“MYS”), an associate of the Company (“Proposed Disposal”), the Company has announced the following :

(a)
On 26 June 2003 - that the shareholders of MYS had unanimously approved the Proposed Disposal at the Extraordinary General Meeting held on 26 June 2003.

(b)
On 9 July 2003 - that the Ministry of International Trade & Industry had removed the condition imposed in its letter dated 26 March 2003 which requires MYS to submit an application to Malaysian Industrial Development Authority (“MIDA”) for the relocation of the rolling mill plant for the purpose of issuing a new manufacturing licence.  Nevertheless, ASI and MYS are required to arrange with MIDA for the change/transfer of name of the manufacturing licence for the rolling mill plant to MYS.

(c)
On 30 July 2003  -  that the Proposed Disposal has been completed.

(ii)
On 17 June 2003, the Company announced that its shareholders had at the Seventh Annual General Meeting held on even date, approved the purchase by the Company of such number of ordinary shares in the Company representing up to ten per centum (10%) of the issued and paid-up capital of the Company.
21. GROUP BORROWINGS AND DEBT SECURITIES


The total group borrowings as at 30th June 2003 are as follows :-
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22. FINANCIAL INSTRUMENTS

The Group does not have any financial instruments with off balance sheet risk as at the date this report is issued.

23. MATERIAL LITIGATION

There was no material litigation pending as at the date of this report.

24. DIVIDEND

The Board of Directors has declared an interim dividend of 6% ( 2nd  quarter 2002 : Nil ) which consist of 3% tax exempt dividend and 3% less income tax of 28%. The interim dividend will be paid on 26 September 2003 to shareholders registered in the Register of Members at the close of business on 17 September 2003.

25. EARNINGS PER SHARE



[image: image7.wmf]Current

Cumulative

Quarter

Quarter

Ended

Ended

30/06/2003

30/06/2003

(a)

Basic earnings per share

Net profit for the period

(RM'000)

23,050

      

 

28,228

      

 

Weighted average number of

ordinary share in issue

('000)

252,125

    

 

252,120

    

 

Basic earnings per share

(sen)

9.14

          

 

11.20

        

 

(b)

Diluted earnings per share

Net profit for the period

(RM'000)

23,050

      

 

28,228

      

 

Weighted average number of

ordinary share in issue

('000)

252,125

    

 

252,120

    

 

Adjustment for share options

and warrants

('000)

1,262

        

 

1,272

        

 

Weighted average number of

ordinary share for

diluted earnings per share

('000)

253,387

    

 

253,392

    

 

Diluted earnings per share

(sen)

9.10

          

 

11.14

        

 


26. NET TANGIBLE ASSETS PER SHARE
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By Order of the Board

Yeoh Chong Keat (MIA 2736)

Mabel Tio Mei Peng (MAICSA 7009237)

Secretaries

14 August 2003

Petaling Jaya, Selangor Darul Ehsan
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				Retained profits						105,616				(12,625)				92,991
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